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TO THE 
SHAREHOLDERS 


SHAREHOLDER 
RELATIONS 


We are pleased to present to our shareholders the annual report and 
financial statements of the company for the year ended September 30, 
1969: 


Your directors are very cognizant of the fact that the year 1969 has 
been a year of unusual interest and concern to our shareholders. Vast 
numbers of letters and inquiries have been received and answered 
dealing for the most part with a uranium discovery in northern 
Saskatchewan by Gulf Minerals Company and widely fluctuating 
prices in the open market trading of our speculative securities. 


In our last annual report we indicated that our exploration activities 
would be largely directed towards the search for base and precious 
metals and in this regard our shareholders must realize and appreciate 
that while there are similarities between oil and mineral prospecting, 
there are even bigger differences. In the case of an oil discovery, and 
since oil is a liquid, you can determine quality immediately; you can, 
if you want, begin producing the oil right away and the extent of the 
discovery can generally be determined fairly quickly by the drilling of 
stepout wells. On the other hand in the case of uranium for example, 
particularly in a vein-type deposit, the grade of the mineralization can 
vary drastically in a matter of a relatively few feet. You have to drill 
a lot of holes to get an average and furthermore uranium doesn’t flow 
to you - you have to go to it and you have to dig out every bit of it. 
For these reasons Gulf Minerals Company, a subsidiary of Gulf Oil 
Corporation, has been actively engaged since October, 1968 (when 
an exploratory hole was drilled in the Wollaston Lake area of the 
Province of Saskatchewan in which ore grade uranium mineralization 
was encountered) in determining the extent of the deposit and 
evaluation drilling is continuing. When Gulf has completed its 
studies pertaining to assured reserves, mine and mill feasibility, 
markets and other economic factors, its decision will be announced 
and at that time, but not before, will we be able to inform our 
shareholders. 


The shares of the company traded in substantial volume on the 
Vancouver Stock Exchange during 1969 and while this interest in our 
securities is gratifying, our shareholders must not look to the directors 
and officers of the company for an explanation of fluctuating market 
prices. We are very optimistic that our efforts in the mining industry, 
and the uranium discovery in Saskatchewan in particular will materially 


EXPLORATION 


FINANCIAL 


GENERAL 


affect the future prosperity of the company and will eventually lead to 
some stabilization of prices in the open market trading of our securities. 
On the other hand, however, we cannot predict the extent or duration 
of opposing factors such as anti-inflation pressures, etc. We will 
continue to keep our shareholders informed as to important develop- 
ments. 


During the year under review the company, in co-operation with 
associated companies, has participated at little cost to itself in exten- 
sive widespread mineral exploration programs in the Provinces of 
British Columbia, Saskatchewan, Manitoba and in the Northwest 
Territories. These programs which are covered in greater detail else- 
where in this report have resulted in proving up additional reserves of 
ore around the Gulf Minerals Rabbit Lake uranium discovery, several 
new uranium prospects in the vicinity of, or on trend with, the Gulf 
Minerals Rabbit Lake discovery which are now being evaluated by 
diamond drilling; significant discoveries of uranium and other minerals 
in the Baker Lake region of the Northwest Territories, a significant 
discovery of porphyry type copper mineralization in the Barriere Lake 
area near Kamloops, British Columbia and in outlining numerous other 
mineral prospects in western Canada to be diamond drilled commencing 
early in 1970. 


The operations of the company during the year resulted in a net profit 
of $116,945 as compared with a net loss of $66,551 during the 
preceding year. Working capital increased during the year from $85,954 
to $261,360. 


The directors wish to express their appreciation to the shareholders 


for their interest in the affairs of the company and to the employees 
for their loyalty and personal interest in our activities. 


On behalf of the Board, 


A. P. NEWALL, Jr. 
February 2, 1970. President 


MINING EXPLORATION 


Following is a regional summary of the min- 
ing exploration and development ventures in 
which Royal Canadian Ventures Ltd. has 
participated during the year under review in 
co-operation with associated companies. The 
various regions and areas are illustrated by 
maps throughout this report. 


BRITISH COLUMBIA 


In the Province of British Columbia the 
Dynamic Group of companies operates under 
the name of Royal Canadian Ventures Ltd. 
from an office in Kamloops. An active ex- 
ploration program was continued in 1969 
and several new properties were added to 
the companies’ holdings. Activities have been 
largely centred around the Kamloops area 
and northward as far as the Babine Lake area 
where a total of 1,180 mineral claims are 
held by the Group in 23 separate properties 
of which 3 are scheduled for diamond drilling 
commencing in January 1970. The various 
properties are shown by areas on the map of 
British Columbia accompanying this report: 
and following are more detailed particulars 
pertaining to certain of these areas. The 
company has a 14.3% working interest in 
these properties with the exception of areas 
18, 23 and 24. 


Areas 8 & 10 


These two areas comprising a total of 32 
mineral claims have been studied by geo- 
physical, geological and geochemical surveys 
during the past summer and anomalous areas 
have been outlined. Present plans call for 
diamond drilling on both properties commenc- 
ing in the month of January 1970. Both are 
considered copper prospects. 


Area 18 


This area, comprising the group of claims 
owned by Royal Canadian Ventures Ltd. in 
the Highland Valley area, bordering the Lor- 
nex and Valley Copper properties, has been 
pooled with the Northlode Exploration claims, 
i.e. a total block of 84 mineral claims and 
these have been in turn jointly farmed out to 
Great Plains Development Company of Canada 
Ltd., wherein Great Plains can earn a 51% in- 
terest in the joint lands by the expenditure of 
certain exploration funds over the next three 
years. Thereafter Royal Canadian Ventures 
and Northlode each retain a 24.5% interest. 


AND DEVELOPMENT 
Area 19 


This area comprises 73 mineral claims and 2 
mineral leases located in the Iron Mask area, 
southwest of Kamloops, B.C. An exploration 
agreement has been entered into with Great 
Plains Development Company of Canada Ltd., 
under the terms of which Great Plains can 
earn a 60% interest in these lands by the 
expenditure of certain funds over the next 
3 years. Geophysical, geochemical and geo- 
logical work has been conducted over some 
of these lands and two interesting copper 
anomalies have been outlined. Great Plains 
has advised the Group that drilling will 
commence during January 1970 on these 
anomalous zones. 


Areas 11 & 13 


These areas comprising a total of 374 mineral 
claims are located in the Barriere Lake region 
approximately 50 miles north northeast of 
Kamloops, B.C. During the past summer, 
geophysical, geological and geochemical sur- 
veys were conducted on certain of these 
lands, namely those designated as East 
Barriere Lake on the map accompanying 
this report. Five vertical diamond drill holes 
totalling 2,200 feet were put down on 400- 
foot centres on a geochemical anomaly 
approximately 9,000 feet long by 2,000 feet 
wide. These showed extremely interesting 
copper mineralization in each hole. Two 
porphyry type mineralized zones are indicated, 
one approximately 100 feet in thickness and 
the other approximately 50 feet in thickness. - 
Chemical assays of these zones yielded copper 
values ranging from 0.20% to 0.44%, with 
minor amounts of molybdenum, gold and 
silver. An induced polarization survey is 
planned to determine the direction and extent 
of the mineralized zone and as a guide to 


follow-up drilling. 


An exploration agreement is now being 
negotiated with a Canadian mining company 
whereby that company has a right to earn 
up to a 51% interest in approximately 140 
mineral claims of the total by carrying out 
an exploration and drilling program. This 
work is scheduled to commence in April, 
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MINING EXPLORATION AND DEVELOPMENT 


NORTHWEST TERRITORIES 


During 1969 the Dynamic Group initiated 
an active exploration program in the North- 
west Territories and from this work the 
following programs are now in the final 
stages of preparation for 1970. 


Nonacho Area 


Some 300 mineral claims have been staked 
in this area and a work program is being 
carried out by Canadian Superior Exploration 
Limited who have the right to earn a 51% 
interest therein by the expenditure of certain 
exploration funds. An active exploration pro- 
gram consisting of geophysical, geological 
and geochemical studies has been undertaken 
this past summer and some drilling has been 
done. The winter’s program, consisting of 
further geophysics and drilling commenced 
early in January 1970, and one drill is now 
on the site. The company owns 14.3% of the 
interest held by the Dynamic Group in these 
properties. 


Baker Lake Area 


In this area four mineral prospecting permits 
each containing approximately 165,000 acres 
are held by the Dynamic Group and partners. 
The location of the permits, the participants 
and their respective interests are shown on 
the map of this area accompanying this report. 
In addition, 75 mineral claims are held by 
the same participants. 


Shallow test drilling on two anomalous areas 
has yielded very encouraging uranium results 
as well as base metals possibilities. One hole 
on the first anomaly averaged over its entire 


length of 46 feet, by chemical analysis, 1.54 
pounds of U30g per ton. A drill hole on 
the second anomaly averaged over a 22 foot 
section, by chemical analysis, 6.76 pounds 
of U30g per ton. Several hundred anomalies 
remain to be investigated and a large program 
including geological mapping, geochemical 
and geophysical surveys, both airborne and 
surface, together with deep drilling on known 
mineralization is planned to commence in 
April, 1970. All work on this program has 
been under the control of A.C.A. Howe 
International Limited as consulting geologists 
in this area, while Scintrex Limited and 
Geoterrex have provided geophysical con- 
tracting and consulting services. 


The company owns 14.3% of the interest 
held by the Dynamic Group in these pro- 
perties. 


Kazan Falls Area 


The Dynamic Group has conducted an ex- 
tensive airborne survey over the Kazan Falls 
region of the Northwest Territories and as a 
result of surveys and considerable ground 
follow-up, some 800 mineral claims have 
been staked on the anomalous areas where 
uranium mineralization has been delineated 
on the ground. The Group is now negotiating 
a farmout venture on these lands and a major 
work program consisting of airborne and 
ground geophysics, geological mapping and 
geochemistry, as well as deep drilling is 
envisioned. 


The company owns a 14.3% working interest 
in this property. 
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MINING EXPLORATION AND DEVELOPMENT 


SASKATCHEWAN AND MANITOBA 
NORTHERN SASKATCHEWAN 


Area 1 


Since Gulf Minerals Company made their 
initial uranium discovery in late 1968, they 
have undertaken a multi-phase operation on 
the lands in which the Dynamic Group main- 
tains a net profits interest. Both Gulf and 
ourselves are tremendously enthusiastic about 
the results obtained to date. 


As a result of their 1968 exploration program, 
Gulf selected a site for a deep test which 
they drilled to in excess of 5,000 feet on one 
of the three permits located in the centre 
of the Athabasca Sandstone Basin. No inform- 
ation has been released as yet on the results 
of this test. The program for the eastern 
permits which contain in excess of 1,240,000 
acres, was broken down into two parts - a 
general exploration program over the main 
portion of the lands and an exploration and 
development program on the discovery area 
now known as the Rabbit Lake deposit. The 
general exploration program is being con- 
ducted out of the Gulf City camp as an 
independent operation, with selected person- 
nel experienced in modern geological and 
geophysical methods and the Rabbit Lake 
development is being conducted out of a new 
camp located at the deposit where modern 
permanent buildings have been constructed. 
Drilling on this deposit commenced in Feb- 
ruary, 1969 and continued with three drills 
on a 24-hour basis until the end of October, 
1969 when drilling was suspended over the 
freeze-up period. 


Initial drilling was done to determine the 
length of the ore body; however, when some 
1,600 feet of strike length had been obtained, 
the program was changed to in-fill drilling 
to provide information for calculating ore 
reserves, ore grade, mining costs and other 


economic studies necessary to determine mine 
and mill feasibility. At the present time 
Gulf geological, geophysical and engineering 
personnel are actively engaged in studying 
and correlating the results obtained to date 
on the Rabbit Lake ore body and in expedit- 
ing the winter program which commenced 
on January 5, 1970. The program will allow 
drilling over water areas while they are frozen 
and will permit Gulf to further delineate the 
bounds of the present ore body. At the 
present time five diamond drills are in oper- 
ation evaluating this ore body. 


Independent of this operation, a winter dril- 
ling program was commenced on January 5, 
1970, by Gulf Minerals on several of the 
uranium prospects located during the year as 
a result of the general exploration program. 
Three drills will be employed on this project 
during the winter program, each located ona 
separate prospect. 


Shareholders will be kept advised as Gulf 
releases further details of its Rabbit Lake ore 
body and the scheduled exploitation thereof. 


Royal Canadian Ventures has a direct 12.5% 
interest in 20% of the net profits accruing 
under the terms of the Gulf Minerals agree- 
ment. 


Area 2 


This area comprises two mineral exploration 
permits held jointly by the Company and 
New Continental Oil Company of Canada 
Limited. Under the terms of an agreement 
entered into with Westburne Petroleum & 
Minerals Ltd. (formerly Excel Petroleums 
Ltd.), a subsidiary of Westburne Industries 
Ltd., Westburne has acquired a 40% undivided 
working interest in each permit subject to 
their expending on each permit on or before 
December 31, 1972, the sum of $850,000.00 
by way of exploration and development. 


MINING EXPLORATION AND DEVELOPMENT 


Royal Canadian Ventures Ltd. is the operator 
of this project and has a 20% working interest 
in this property. 


Certain of the anomalous areas on these 
lands have been selected for a winter geo- 
physical and drilling program which com- 
menced on January 5, 1970 and one diamond 
drill is now on the property with further 
equipment to be added as required. The 
remainder of the airborne results not evaluated 
this year will be followed up in the normal 
1970 mineral exploration program with 
diamond drilling to be conducted on anomalies 
as they are prepared for drilling during the 


season. 


The geophysical operations, both airborne 
and ground, were carried out by Scintrex 
Limited of Toronto who are our Geophysical 
Consultants for the projects. The geological 
operations were carried out by J.K.B. Booth 
and Associates of Toronto, who are our 
Geological Consultants for the project. 


Area 3 


This area comprises one mineral exploration 
permit held jointly by the Company and New 
Continental Oil Company of Canada Limited 
in which the Company has a 20% working 
interest. The exploration of this area was 
co-ordinated with that of Area 2 and con- 
tiguous lands in Area 4 of Northern Manitoba. 
The nature and extent of this exploration 
program has already been covered herein 
under Area 2. 


Area 7 


This area comprises three mineral exploration 
permits held in the name of Dynamic 
Petroleum Products Ltd. The company has a 
direct 12.5% interest in these permits which 
contain approximately 400,000 acres located 


on the southwest end of the Wollaston Lake 
fold belt. 


During the summer of 1969 an airborne survey 
was conducted by Scintrex over these lands 
with electromagnetic, magnetic and spectro- 
meter systems installed in a helicopter. Flight 
lines were flown at right angles to the strike 
of the formation on a quarter-mile spacing. 
During the same period our geological crews 
were on the ground checking anomalies as 
these became available and generally mapping 
the permits. Some radioactive anomalies were 
checked out on the ground with one showing 
as a prime prospect. Although time did not 
permit detailed evaluation of this prospect, 
surface sampling indicated uranium mineral- 
ization over considerable length and width. 
This prospect plus the remainder of the 
results from the 1969 airborne program are 
scheduled for evaluation during our 1970 
exploration program. 


Area 9 


This area comprising 27,635 acres, lies in the 
Head Lake region, northwest of La Ronge, 

Saskatchewan, in proximity to a recently 

announced nickel discovery. Airborne 

magnetics and electromagnetics have been 

flown over these properties and further surface 

work on airborne anomalies is now being 

considered. The company has a direct 14.3% 
interest in this property. 


NORTHERN MANITOBA 


Area 4 


This area comprises four mineral reservations 
held by Royal Canadian Ventures Ltd., New 
Continental Oil Company of Canada Limited, 
Dynamic Petroleum Products Ltd. and Permo 
Gas & Oil Limited. The company has a 10% 
interest in this property. The exploration of 
this area was co-ordinated with the programs 
conducted on Areas 2 and 3. 
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SCALE IN MILES 


48 MILES 


WOLLASTON LAKE URANIUM AREA 


CANADA 


GULF 80% AND THE DYNAMIC GROUP 20% 


DYNAMIC PETROLEUM PRODUCTS LTD. 

ROYAL CANADIAN VENTURES LTD. 

MILL CITY PETROLEUMS LIMITED 

CONSOLIDATED EAST CREST OIL COMPANY LIMITED 
NEW CONTINENTAL OIL COMPANY OF CANADA LIMITED 
CRUSADE PETROLEUM CORPORATION LIMITED 
DYNALTA OIL & GAS LTD. 


AREA OF COMMON INTEREST as defined under the Gulf - Dynamic Group 
Agreement — approximately 20,000,000 acres. 


ROYAL CANADIAN 20% 
NEW CONTINENTAL 20% 
EXCEL PETROLEUMS LTD. 40% * 
SCURRY-RAINBOW OIL LIMITED 20% ** 


*Subject to an expenditure of $1,700,000 in a period of four years or less; 
otherwise the interest reverts to Royal Canadian and New Continental. 

**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


ROYAL CANADIAN 20% 
NEW CONTINENTAL 20% 
SCURR Y-RAINBOW 40% * 
SCURRY-RAINBOW 20%** 


*Subject to an expenditure of $825,000 in a period of four years or less; 
otherwise the interest reverts to Royal Canadian and New Continental. 

**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


ROYAL CANADIAN 10% 
NEW CONTINENTAL 10% 
DYNAMIC PETROLEUM 16% 
PERMO GAS & OIL LIMITED 4% 
SCURR Y-RAINBOW 40% * 
SCURRY-RAINBOW 20% ** 


*Subject to an expenditure of $678,500 in a period of four years or less; 
otherwise the interest reverts to Royal Canadian and New Continental. 

**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


DYNAMIC PETROLEUM 64% * 
PERMO GAS & OIL LIMITED 16% * 
SCURRY-RAINBOW 20% ** 


*Subject to Scurry-Rainbow having the option to earn one half of this interest 
in 1970. 


**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


DYNAMIC PETROLEUM 25% * 
DYNALTA OIL & GAS CO. LTD. 25%* 
NEW CONTINENTAL 25%* 
CRUSADE PETROLEUM 25%* 


"Subject to the right of Dynamic Mining to earn a 40% interest by spending 
$150,000. 


_ THE DYNAMIC GROUP 872% 


NEW CONTINENTAL 50% 
ROYAL CANADIAN 50% 
24 Mineral Claims 


NOTE 1 

The net profits interest retained by the Dynamic Group of Companies under 

the terms of the Gulf agreement before and after taking into consideration 

the inter-company share ownership, is shared approximately as follows: 
Approximate 


Indirect 
Interest in 
Direc Inter-Company 
pone rest Seren gionne? a 
Dynamic Petroleum Products Ltd........... 12.50 12.99 25.49 
Royal ‘Canadian’ Ventures: Etd 2. 32 5% cnn» 12.50 5.00 17.50 
Mill City Petroleums Limited . i... 5. 4 Sun 12.50 13.78 26.28 
Permo. Gas’ Oil) Limited 2 2445, & stew ha ee ae _ 19.24 19.24 
New Continental Oil Company of Canada Limited 12,08: 3.57. 16.07 
Consolidated East Crest Oil Company Limited. . 12.50 0.26 12.76 
Crusade Petroleum Corporation Limited...... 12.50 0.22 iene 
Dynalta OWt& Gas Con Ltds fo. 5 eae eee 2 12.50 0.25 12.75 
Totals not 
87.50 Applicable 


NOTE 2 

Scurry-Rainbow Oil Limited acquired its 20% interest in the various agreements 
indicated in the legend for a consideration of 15,000 shares of Scurry-Rainbow 
or $600,000, and also an undertaking by Scurry-Rainbow to assume and pay 
60% of such additional expenditures as may be required up to a maximum of 
$5,000,000 on each of the four agreements for a total of $20,000,000 maximum. 


NOTE 3 
The permits on this map are in the names of the companies as shown and 
compiled from information believed to be reliable but not guaranteed. 


These permits give the holder the right to explore for all minerals (including 
uranium) but excepting petroleum and natural gas, coal, and in Saskatchewan, 
those described as alkali minerals. 


Average Permit size - 192,000 acres (300 square miles). 


NOTE 4 
Permits as at November 30, 1969. 


CURRENT 


OPERATING AND PERFORMANCE, DEPOSIT = 


Cash 


Short term deposits 
Accounts receivable 


Marketable securities - at cost 


(market value 1969 - $120,604; 1968 - $7 oo 
Work in progress Pe ee r , 


INVESTMENTS 


PROPERTY, PLANT AND, EQUIPMENT —-“ATl COSTs(NOTES) 


12 


Shares of Mill City Petroleums Limited - 


(m 


Producing properties . 
Well development costs . 
Non-producing properties 


at cost 


Production and other equipment . 


Less accumulated depletion and depreciation . 


ASSETS 


at cost 
market value 1969 - $2,565,250; 1968 - $1,453 ee 
(Note 2) : : : 

Shares of other companies : 


1969 


$01.38 


75,000 
47 305 


139,636 
16.271 


ZODOIS 


356,962 
7,335 


364,297 


444 
248,408 
18,672 
76,388 


343,912 


202,151 


141,761 


$805,653 


Royal Canadian 


BALANCE 


SEPTEMBER 30, 1969 


1968 


$07 298 
60,000 
48,089 


S705 


124,580 
21,781 


356,962 
168s) 


364,297 


444 
261,495 
22,436 
80,849 


365,224 
186,783 


178,441 


$689,099 


Ventures Ltd. 


SHEET 


(with comparative figures for 1968) 


LIABILITIES 
1969 
CURRENT 
Ipoh a Gate sec ited a en tes Bor gee $ 100 
Aecounts: payablesand accrued liabilities¥alie.0% 2). Se 385135 
38,255 
SHAREHOLDERS’ EQUITY 
Capital stock: 
Common shares of no par value. 
Authorized 5,000,000 shares; 
issGede 4 O0t7 2 Se siiAvecmer ae.) ee Gh ya ea we 1,322,664 
US ee Bo Rt eid FN ie kage a a 555,246 
767,418 
Approved on behalf of the Board: 
ARCHIE P. NEWALL, JR., Director 
R. C. BROWN, Director 


$805,653 


See accompanying notes. 


1968 
$ 100 


38,526 
38,626 


1,322,664 
672,191 
650,473 


$689,099 
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Royal Canadian Ventures Ltd. 


STATEMENT OF INCOME AND DEFICIT 


Year Ended September 30, 1969 


(with comparative figures for 1968) 


1969 
REVENUE 
Grude oilvandmnaturallgasecales less. royalties ames avn vmn tae $103,589 
Less production expensesarmucm=ra tule ® <<): eee nee 24,692 
78,897 
Royalties via ie seta nem Nant. et) ea et ener ogee 697, 
TH tOReStM 5 Ara eee a Rader Tk 0 re oe ees 4,647 
Others eh. 27) ee peer ee raat age, Se VOSA thas eee 714 
84,955 
EXPENSE 
Adininistrativegandgcenetalam yt. mms Ga eh. oe) ee 42,066 
Exploration and survey costs ae eee 74,664 
Property carrying costs (leasen rentals ectc. 0). jmr =) Ga eee 3,885 
interestiaeis reer se tr tee eee. cite ere y Wl meer ea at ais ae ae 108 
120,723 
CASH.LOSS#EROMsOE ERATIONS fie ie cw te eel ae ea 35,768 
ADD 
Depletion cnct.<\\itnst pecoree ss ere ate he ae 4 ee ie 159274 
Depreciation ® 2072 \.in Bae en Mae cm ead Acme, Pie, cmt de. 4 086 
Abandonments: 
Petroleum and natural gas and mining properties . .. . 5,764 
Welledevelopinent®costs sue serene Be one es eee 270 
Loss onadisposalleote equ pier! cuamrmiy ayer an me ecules sone aren 23530 
27,924 
DEDUCT 
Gainvonssalemol propentics mmm mmamES ony 005) 5 eu) Sanu 180,637 
NETAPROEIT (LOSS MINOT = samme yo kl a I ce 4 
DEFICIT “becinnine sole yea tmmenms ater see base ee eee 672,191 
DEFIGHT end -ofiveat <0 ae angt ok A tS eo 
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1968 


$ 91,142 
24,964 


66,178 
757 
6,595 


73,530 


31,519 
71,592 
11,820 


114,931 


41,401 


16,096 
3,439 


695 


49,206 
364 


69,800 


44,650 


(66,551) 
605,640 


$672,191 


See accompanying notes. 


Royal Canadian Ventures Ltd. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year Ended September 30, 1969 


(with comparative figures for 1968) 


SOURCE OF FUNDS 


Proceeds from sale of properties : 

Decrease (increase) in performance deposits 

Proceeds from shares issued pursuant to stock 
options granted 


APPLICATION OF FUNDS 


Cash loss from operations . : 

Petroleum and natural gas and mining "properties 
Well development costs, including dry holes 
Production and other equipment - net 


INCREASE (DECREASE) IN WORKING CAPITAL . 


WORKING CAPITAL, BEGINNING OF YEAR . 


WORKING CAPITAL, END OF YEAR 


See accompanying notes. 


1969 


$193,333 
20731 


215,114 


35,768 
2,000 
411 
1,529 


39,708 


175,406 


85,954 


$261,360 


1968 


$ 44,650 
(14,638) 


33,334 
63,346 


41,401 
1,738 
54,747 
9,345 


107231 


(43,885) 


129,839 


$ 85,954 


15 


16 


Royal Canadian Ventures Ltd. 


NOTES TO FINANCIAL STATEMENTS 


September 30, 1969 


ACCOUNTING POLICY 


The company’s policy is to capitalize the acquisition costs of petroleum and natural gas and mining 
interests together with development costs thereon. Carrying costs and exploration expenses are charged 
against income as incurred. Acquisition costs of producing properties together with related development 
costs and production equipment are written off on a unit of production basis. The costs of non-producing 
properties and unproductive development are charged against income in the year of abandonment. 


MARKET VALUE OF INVESTMENT 


Due to the number of shares involved in the investment in Mill City Petroleums Limited, the quoted 
market value is not necessarily indicative of the amount that could be realized if the shares were to be 


sold. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Included in general and administrative expense is an amount of $14,772, being the company’s share 
of remuneration paid to directors and senior officers. 


INCOME TAXES 


For income tax purposes the Company is entitled to claim drilling, exploration and lease acquisition 
costs and tax depreciation in amounts which may exceed the related depletion and depreciation pro- 
visions reflected in its accounts. For the year under review the capital cost allowances claimed are not 
significantly different from the depreciation provided in the accounts. Expenditures remaining to be 
carried forward and applied against future taxable income are as follows: 


Drilling, exploration and lease acquisition costs $875,300 
Capital cost allowances $ 15,800 


Management does not believe that it is appropriate to provide for income taxes deferred as a result of 
claims for drilling, exploration and lease acquisition costs; while the view of management conforms with 
general practice in the oil and gas industry and is accepted by accounting authorities outside Canada, it 
differs from the tax allocation basis of accounting recommended by The Accounting and Auditing 
Research Committee of The Canadian Institute of Chartered Accountants under which an income tax 
provision is based on income reported in the accounts. 


On a cumulative basis to September 30, 1969 the Company has written off in its accounts approxi- 
mately $760,300 in excess of capital cost allowances and drilling, exploration and lease acquisition costs 
claimed for income tax purposes. 


AUDITORS’ REPORT 


To the Shareholders of 


Royal Canadian Ventures Ltd. 


We have examined the balance sheet of Royal Canadian Ventures Ltd. as of 


September 30, 1969 and the statements of income and deficit and source and application 


of funds for the year then ended. Our examination included a general review of the 


accounting procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position 
of the company at September 30, 1969 and the results of its operations and the 
source and application of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 


PEAT, MARWICK, MITCHELL & CO. 


Chartered Accountants 


Calgary, Alberta 
December 11, 1969. 


iy 
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Royal Canadian Ventures Ltd. 


ACREAGE HOLDINGS AT SEPTEMBER 30, 1969 


PETROLEUM AND NATURAL GAS INTERESTS 


PRODUCING 
P&NG LEASES 

Alberta 
Cessford Gas Unit 
Clive 
Hussar 
Hussar 
Hussar 


NON-PRODUCING 
P&NG LEASES 

Alberta 
Clive evan 
Rainbow South . 
Steclesaken wn. ae 
South Thurston Lake 

Saskatchewan 
Auburnton . 
N.W. Arcola . 
Rapdan Loomis . 
Rapdan Loomis . 


P&NG LEASES & RESERVATIONS 


Alberta 
Clive ae ee 
Saddle Lake . 
Zama West 


Interest percentages, unless otherwise noted, 


GOR - Gross Overriding Royalty. 
NCI- Net Carried Interest. 


ACREAGE 


are working interests. 


INT. % 


50. 
20. 
20. 
12 


16.6666 

16.6666 

12'5 
8.3333 


FARMEE OR 
OPERATOR 


GOR Hudson’s Bay Oil and Gas 
Royal Canadian Ventures 
Mill City Petroleums 


Royal Canadian Ventures 
New Continental Oil 

Mill City Petroleums 
Gulf Oil Canada 


Mill City Petroleums 


GOR Chevron Standard Limited 
NCI Canadian Sulphur Dev. 
GOR Amoco Canada Petroleum 


BRITISH COLUMBIA 
CLAIMS 
Highland Valley . 
Highland Valley . 
B Group ; 
Beece Creek . 
Babine Lake . 
Chuchi 
Crescent Lake 
Dardanelles Lake 
Eagle Creek 
East Barriere Lake 
Forest Grove 
Frederick Siding 
Harper Creek 
Iron Mask ; 
Kamloops Lake . 
Mace yeu § has 
MonsLake .. . 
North Barriere Lake 
Nulki Hills 
Ootsa Lake 
Roger Lake . 
Shelford Hills 
Spapilem Creek . 
Spring Lake 
Tetachuk Lake 
Windfall Hills 


LEASES 
Iron Mask 


COAL LICENCES 
Flathead . 


SASKATCHEWAN 
PERMITS 
Wollaston Lake 


Wollaston Lake 


Wollaston Lake (South & East) 


Wollaston Lake (North) 


CLAIM BLOCKS 
Head Lake 

CLAIMS 
Wollaston Lake 


MANITOBA 
RESERVATIONS 
Misty Lake 
CLAIM BLOCKS 
Misty Lake 
CLAIMS 
Misty Lake 


NORTHWEST TERRITORIES 
PERMITS 
Baker Lake 
Baker Lake 
CLAIMS 
Hjalmar Lake 


MINERAL INTERESTS 


NUMBER 


20 
84 
30 
30 
28 
52 


ACREAGE 
19,594 


1,820,366 


555,800 
345,000 
192,000 

27,635 


24 cl. 


237,990 
5,476 
6vell 


337,010 
333,960 


293 cl. 


INT. % 
15: 


24.5 
14.2857 


14.2857 


10. 


12.5% interest in 
20% defined net 
profits interest 
125 

20. 

40. 

14.2857 


50. 


20. 
20. 


5.7143 
2.2857 


14.2857 


FARMEE OR 
OPERATOR 


Alwin Mining 
Great Plains Development 
Royal Canadian Ventures 


Royal Canadian Ventures 


Steel Company of Canada 


Gulf Minerals Company 


New Continental Oil Company 
Westburne Petroleum & Minerals 
Scurry-Rainbow Oil Limited 


New Continental Oil Company 


Royal Canadian Ventures 


Scurry-Rainbow Oil Limited 


Petrobec Limited 
New Continental Oil Company 


Canadian Superior Exploration 


rd Hi, 
mop eng 
. ] ye ‘ > my 
nd (Pe 
oj . G > _ (amet: 
: ie eet aa ae 
5 ve ee eS _ 
ay a 
S = 


y ; 4 
ye ah ; ay weres 


ee, ee) ee, 


i ei 
* caimael ieee be | a) ae + - Wels 


oe vip 
res ih} rt oF 


- 
- = 


6961 ‘O07 AeW 
eqreqiy ‘Ares[e9 


quepisaig “Uf “TTVMAN ‘d AIHOUV 
‘s10}99NIG JO prvog ey} Fo Fyeyeq uo 
peztuigns Aynzqoedsay 


‘sotueduoo 
quoutuoi1d Aueut Aq seah sty uonriojdxa aatjoe 
japun oq [IM pue eoze uintuein yeuejod mau ke 
ST STU, ‘sytuzed Jo saz9e QOO'SLE Aleieurxoidde 
ur ysosojur sofew e paimnboe Apjuaoe1 dnoiy ay 
‘uowde1 aye] Joyeg oy} Ul ‘JouruIns sty} Surmp 
vaie sTyi JO uoneiojdxe sayyiny 10; uoNe1od109 
TIO “SQ. qoeuturoid & YIIM OjUT poteaqUa useq 
sey queutsoise uondo ue pue Sulmoys wmntuein 
Zurseisjur ue uo pajejduios sem Suryeqs [ej 
qsey are ‘sq00foid oyesedas om} ur sotuedutos jo 
dnoiy s1weudg ey) yim Bunedionied st soinque, 
uvrIpeued [ehoy ‘satsoja], IeMYION 2) UJ 


‘Auedurog spessuryy J[N5 Aq sn 0} pasvayai st uoTy 
-BUIIOJUT YONS UsYM pue se sIappoysreys 0} pasesyor 
2q [PM sepnonsed ur suonessdo sjin5 03 38ur 
-ureyed uoljeulsojul Joyiny pue yystpiods yuesino 
ay} ur yonur Araa st ‘QgQ6yT ul xing Aq Araaod 
-SIP uintuein 9y} 0} Burpee, £96] Ul satuedutoo 
jo dnoiy ommeudg ay3 Aq pajyonpuos sAaains jo 
qnsor © se ‘eare uINTUeIN syeT UOISseTOA OY], 


‘qUsW9eIZe INO UT YWOF yas suite] sIyIDeds 03 
Zurpios.e pew] [IO Moquiey Aszmn9g jo Y90Is 
Jestdeo ayi jo saivys ggg‘p JO ysed ut QOS‘Z8TS 
aataoor pjim Auedurod ayi ‘presozoye poseyoind 
jso1aj UT paplAIpun %0z ey} 10; Moquiey Asmnog Aq 
pred aq 03 uolzel1apisuod yseo Jo aieys 2Y1 JO 


‘reak sty} parenjeas sayiny oq [TIM 
pue urezzoid play g96[ Ino 3uLinp punojz smoys 
zaddoo aatsuajxo pue Sunseioqur Araa jo ypnses 
@ se payeys oom SUITE] assay], “Ise1oIUI peprarpun 
HOG & sey Auedusoo vyi yoryM utr sures yesourus 
7 se30uep deur ay} uo 99319 anyq [feus oy], 


000‘000‘S$ Jo Wnutxeu e 03 dn sain 
-puedxe yuswidojaaop pur uorjesojdxe [euonippe [je 
jo (sotueduros pajersosse pue soinjuaA ueIpeued 
peAoy Aq pouteras jset0jUI YOp 243 Surpnyout) %09 


ownsse O} “S919 UT si fo IIe Stopussins i ssoyun 


‘paqesiyjqo st Aammog ‘aroweyqng ‘juaurdoyaaop 
pue uoneiojdxs yo dem Aq QQs‘gl9¢ jo wins ay} 
ssa] Jo sreah INOF 3X9u 9) UT Zurpuodxe Aq 4so10] UI 
PePIpuNn %Op [euoppe ue uses o} 1y3u oy; 
sey pue UOeIopIsuod Yyseo JO aieYys & IOF 4S9107UT 
Peplarpun %0z & peseyoind Azinog yorym jo suisay 
ey1 0} juensind paiwiy PO moquiey Arinog 
YIM OJUT pestejue sjuauTaeIse 07 y90[qns are saioe 
000‘8EZ ewos Sutureyu0d yurd ur uMmoys suoTIeA 
“Jasol INOF ay} eqoULP] FO sduUTACIg 9y3 UT 


‘000°000°S$ JO Wnutxeu e 0} dn soinztpuadxo 
jusuidojaaep pue uonesojdxe yeuorsppe qe jo 
(JeqUeUTUOD MeN pue soinjueA ueIpeurD pesoy 
Aq paurejar ysaiaqur Yop eyi Burpnpour) %09 
auNsse 0} ‘jSa1ajUI Ss} JO [Je stapuerims q ssoyun 
‘paiesygo st Asinog ‘er1owseying ‘yuauid oyaaap 
pue uonerojdxa jo Kem Aq QO0‘ST8$ Jo wns ayy 
ssa] 10 srva{ Inoj 4xaU ay} UI SuIpuedxe Aq ysos0qUT 
Peplaipun %Op [euowrppe ue uses 03 ay8 oy 
sey PUe UOTeJOpIsuod yseo 10 a1eYs & OF ysaz0IUT 
Pepiaipun %Oz e& paseyoind Arinog yoTyM Jo surseq 
243i 03 juensind pazuTy [IO Moqutey Armog 
YIM OUI posojua sjusuaeIse 03 y90[qns st saroe 
000‘Z61 Sururequos enjq ur umoys aued ayy, 


‘000‘000‘S$ FO WNnuTxeu ke 07 dn soinq 
-puedxe quouidojaaap pue uonesojdxe peuonrppe 
[Ie JO (Teqeurju0g MeN pure soainquaa ueIpeueg 


00r‘PZZ S¢'r [dy 
SEE SLT 06°¢ yoreyy 
0L9‘v6 Ose 09°S Arveniga 4 
S7L‘€67 Orr 00°9 6961 Asenuef 
OEE 6ST'T Oz G1°S Jaquis9eq 
LES‘L06 Or'0 07'7 Jaqui2AoN 
O1z‘Ss S€'0 Lr'0 1240190 
O€ ‘ZZ Z£'0 6€'0 jaquiaydas 
OST‘EZ? €¢0 Or'0 qsn3ny 
OOL‘8T I¢€'0 6£°0 Ajnf 
OSS‘*6T 9¢°0 Or'0 ounf 
0SZ‘Or ve'0$ 6£'0$ 896T Aew 


aUIN{O/ MOT ysiy yuOoy 


‘ALT SHYNLNAA NVIGVNVO TVAOU 
JO SAAVHS JO AWNATOA Pur 
AONVA ONIGVUL 


feAoy Aq poutezer asosaqur %op 243 Surpnpout) 
YI euinsse Of ‘3sa19jUT si Jo [fe siopuasins 71 
ssajun ‘parestjqo st Aunos “‘presoioje 4sai9jul $i 
peusies sey [eoxg soaye ‘aiowsey IN ‘uonesaprs 
“UOD Ysed IO sIVYS B& IOF 4saI9}UT Y%OZ peprlarpun 
ue paseysind Arinog pue ssop io savad anoj ut 
OOO‘OOL‘'T$ FO eanqtpusdxe ue 0} yoalqns sat} Ul 
Peplarpun Y%Op & pauleiqo [aoxg yoryM jo suriaq 
24} 0} quensind powwry PO Moquiey Arnos 
pue “py] sumeporeg [eoxq YIM oul posojua 
sjuauisaise 03 yoalqns are soise QQO‘GPE euros 
Sututezu09 MOTPA UT uMOYs squad om} oul 


‘sq9e1} aseyi UO JUeuTseIse yusuIdojaasp yutof 
e aja[dwioo 0} AeMiopun Mou ase suoTjeTj03au 
SNOMIG ‘UJo1aY} 3Set0jUT PeplArpun Yzw~AzTT ke sey 
soinjusA ueIpeurD jeAoy pue dnory stureudg oy} 
Aq ppey ese spur] asoyy, ‘users ay3I7 ul umoys 
‘spue] dnor ormeudq-zin5 ay} Jo JsamyInos oy} 
03 Burf] soise QO0'9GG AjaieuIxoidde Surutezu09 
‘sytuited sary} 2y} ose 4satajut sepnonaed JO 


‘Ajnf{ so ounf ut 
peyedxa uonsjduios yim uoos Aaa aouaUIUIOD 
Pinoys yorym (000°S 03 ,000‘E) 1803 deep ke jo 
SUT[UP ay} peyesqUOS sey J[ND ulseq auoyspues 
voseqeyiY yi JO 91]U29 94} UT syDoTq 4 UIIed 
2214} ey} UO ‘UOHezyerourU opesid o10 Aqqenb 
ysty porejunoous aaey safoy [Pup ee1y43 3ey3 
peyeorpur Aporyqnd sez snyy avy Aoya yng Ajsodoad 
242 UO YIOM sz BurTuIs.U0D sjUaUIZ.UNOUUR 0} 
yoeosdde sqi ut snoneo Azaa Suteq A[qepueassopun 
SI J[NH ‘uoyenyfeas oy3 pseds 03 pappe useq 
aavY ST[Ip crow OM} 310da1 sty Jo aIep ay1 IW 
‘soroe QOO'SZS‘T Ajazeurxoidde 3uisudutos par 
UI UMOYS spur] dy} UO AIBAOCDSIP uINTURIN BO6T 
Tey JO JU}xXe oY) eUTWIA}0p 0} pue BuNeNtead 
sousWIWIOD 0} [Ip euo YUM 696, ‘ArenIgez 
UI vale 9Y4} pasojua-e1 AueduroD syesouTW JN 


‘suTe]D «puke suOTeAIose1 ‘sqtuIed Buy.edsoid 
jesourur ul poUTezuOD saide QOO‘OOT‘E Ajoqeul 
-rxoidde ut s3sasaqut Surksea s Aueduios ayy prep 
yepnoijszed ul uosiayi smoys pue eee wntuein 
ayeT uojseljoM ey4i ut sotuedurod pajetosse pue 
soinjuaA UvIpeueD [eAoY JO ySaraqUT oy sIYysTTYysIY 
yaoda1 wiejur siya Butdueduiosoe dew ayy 


*‘SUACTOHAUVHS AHL OL 


A 4A SASKATCHEWAN { 
ve : Cah MSD a tte 


Ae 


Wylie L Borstal 


eee 


MAGELLANS PET, 
LS 


CANADA 
“L|SOUTHERN 


Green 


KEEVIL “MINING 


at | | 
oO 2 r : : 
| . \ f GS Unknowht 
3 P yRESOURCES 
HOUSTON OiLe es AG eM : 3 
Pees A 


PENTAGON PETE 


McINTYRE 


7 zl 


PE wi PORCUPIN 
CHOICELAND ort/ © 
bs ea 
IRON MINES ) 
4 —tJ F 
) 


Peart en 


A 0 
GREAT PLAINS 
DEVELOPMENT’ 


i 
ERLAND OIL 


y - 
GS 


ely 
GOLDMINES 


v ia 
WORLQWIDE ENERGY GY 


tc Booth, 


a, 0 
J _TWENTY-THIRD Base ese 
25 v 
y 
») hoa 
f 


CA ga 


RB Rotrenece 
(Lake 


D K ats 9 
MeCoy DS Wes 


Huddleston, 


TWENTY-FIRST pase , LINE 


Say oer / 


LiF orbes Versailles 
F 


Fee 


ANT 1 WA 
YNDICATE 
Fs) 


Nistowiak Pow 


: . b 
C. Bsse i X if ; 3 


. 
REEBIeck JO, 


omg 


an 
. OILS 


INDUSTRIAL / } 
GAS BOlLdony 
ZX U 


S 
v 


J ( te 2) 
7 : 


“2 
at 
a 
10 
a 
z 
t 


be 


x 


aw 
oe 
S 


=~oP 


fk 
WW } 
Motrivk 


WE 


Ro 3 


l29 6 3.0 12 24 48 MILES 


SCALE IN MILES 


MAY 12, 1969 


WOLLASTON LAKE URANIUM AREA 


CANADA 


GULF 80% AND THE DYNAMIC GROUP 20% 


DYNAMIC PETROLEUM PRODUCTS LTD. 

ROYAL CANADIAN VENTURES LTD. 

MILL CITY PETROLEUMS LIMITED 

CONSOLIDATED EAST CREST OIL COMPANY LIMITED 
NEW CONTINENTAL OIL COMPANY OF CANADA LIMITED 
CRUSADE PETROLEUM CORPORATION LIMITED 
DYNALTA OIL & GAS LTD. 


AREA OF COMMON INTEREST as defined under the Gulf - Dynamic Group 
Agreement — approximately 20,000,000 acres. 


ROYAL CANADIAN 20% 
NEW CONTINENTAL 20% 
EXCEL PETROLEUMS LTD. 40% * 
SCURRY-RAINBOW OIL LIMITED 20%** 


*Subject to an expenditure of $1,700,000 in a period of four years or less; 
otherwise the interest reverts to Royal Canadian and New Continental. 


**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


ROYAL CANADIAN 20% 
NEW CONTINENTAL 20% 
SCURRY-RAINBOW 40%* 
SCURRY-RAINBOW 20% ** 


*Subject to an expenditure of $825,000 in a period of four years or less; 
otherwise the interest reverts to Royal Canadian and New Continental. 

**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


ROYAL CANADIAN 10% 
NEW CONTINENTAL 10% 
DYNAMIC PETROLEUM 16% 
PERMO GAS & OIL LIMITED 4% 
SCURRY-RAINBOW 40% * 
SCURRY-RAINBOW 20% ** 


*Subject to an expenditure of $678,500 in a period of four years or less; 
otherwise the interest reverts to Royal Canadian and New Continental. 

**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


DYNAMIC PETROLEUM 32% 
PERMO GAS & OIL LIMITED 8% 
SUNLITE OIL COMPANY LTD. 40%* 
SCURRY-RAINBOW 20% ** 


*Subject to an expenditure of $800,000 in a period of two years or less; other- 
wise the interest reverts to Dynamic Petroleum and Permo Gas & Oil Limited. 
**Subject to the proviso that Scurry-Rainbow shall be obligated to assume 
and pay 60% of such additional expenditures up to a maximum of $5,000,000. 


DYNAMIC PETROLEUM 25% 
DYNALTA OIL & GAS CO. LTD. 25% 
NEW CONTINENTAL 25% 
CRUSADE PETROLEUM 25% 
THE DYNAMIC GROUP 87% 
NEW CONTINENTAL 50% 
ROYAL CANADIAN 50% 


24 Mineral Claims 


NOTE 1 
The net profits interest retained by the Dynamic Group of Companies under 
the terms of the Gulf agreement before and after taking into consideration 


the inter-company share ownership, is shared approximately as follows: 


Approximate 
Indirect 
Interest in 


Direct Inter-Company 
Interest Shareholdings Total 
% % BA 
Dynamic Petroleum Products Ltd........... 12.50 12.99 25.49 
Royal Canadian Ventures Ltd. ........... 12.50 5.00 17.50 
Mill City Petroleums Limited ............ 12.50 13.78 26.28 
PermonGas: Se ONG Intedi a) castes ts Ga cel eee — 19.24 19.24 
New Continental Oil Company of Canada Limited 12.50 S57 16.07 
Consolidated East Crest Oil Company Limited. . 12.50 0.26 12.76 
Crusade Petroleum Corporation Limited...... 12,50 0.22 12.72 
Dynalta Ouse Gas Co. btd 7 ha. care ee 12.50 0.25 12.75 
ota t 
87.50 Dee aie 


NOTE 2 

Scurry-Rainbow Oil Limited acquired its 20% interest in the various agreements 
indicated in the legend for a consideration of 15,000 shares of Scurry-Rainbow 
or $600,000, and also an undertaking by Scurry-Rainbow to assume and pay 
60% of such additional expenditures as may be required up to a maximum of 
$5,000,000 on each of the four agreements for a total of $20,000,000 maximum. 


NOTE 3 

The permits on this map are in the names of the companies as shown and 
compiled from information believed to be reliable but not guaranteed. 

These permits give the holder the right to explore for all minerals (including 
uranium) but excepting petroleum and natural gas, coal, and in Saskatchewan, 
those described as alkali minerals. 


Average Permit size - 192,000 acres (300 square miles). 


ROYAL CANADIAN VENTURES LTD. 


Unaudited Report for the Six Months ended March 31, 1969 
(With comparative figures for 1968) 


STATEMENT OF INCOME AND EXPENSES 


REVENUE 
Crudeoilvand natural gas sales less roy altics=.5 sameeren me) $ 52,956 $ 48,047 
Less production expenses 


Royalties . 
Interest 


EXPENSE 
Administrative andigéeneral = (5 4) (ig ence 4. 235532 16,422 
Exploratory costs, lease rentals, etc. 


CASH LOSS FROM OPERATIONS 


ADD 
Abandonments 
Petroleum and natural gasand mininginterests. . . . . . . , 659 
Wellkdevelopmienticosts..) =" \.0 aan een nn, 201 41,635 
Depreciation and depletions =. sae ns 11,000 7,000 
20,778 59,648 
DEDUCT 
Gain on saleof properties: |.) ote nee ee 199 42,500 
NET LOSS FORTHE PERIODS.) 3). ae TO a eas $ 20,579 $ 17,148 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 


kssuewot theasury (shares: 2.9 0 ify. arene 32 6s eons $ $ 33,333 
Proceeds fromisale of properties (5) Unni. .2 . an: 199 42,500 
Decrease (Increase)iin performance déepositseaReE Ss 21,781 (17,857) 

21,980 SIE 


APPLICATION OF FUNDS 


Cashilossfrom operations =... 10). 9 eine 9,577 10,354 
Petroleum and natural gas and mining interests. . . . . . . . . 214 710 
Well development’costs, including dry holestummmeees) 9. «5 . - «| - 334 54,722 
Productionsand othemequipment ~ = aE wEET I . 2 |. S206 8,874 

13,381 74,660 


INCREASE (DECREASE) IN WORKINGS@CARIDAIEe hs 5... 8,599 (16,684) 
WORKING CAPITAL, beginning of period er + .  . . 85,954 129,839 
WORKING CAPITAL, end of périod |) | Saar: os $ 94,553 $113,155 


(subject to adjustment at year end) 


Pursuant to an Agreement entered into with Scurry Rainbow Oil Limited the Company disposed ofa 
portion of its interest in certain mineral prospecting permits in the Wollaston Lake uranium area (See 
Note 2 on map accompanying this report) and in addition to other consideration will receive 4,688 
shares of Scurry-Rainbow Oil Limited on or before June 7, 1969, or the sum of $187,500 in cash. 
This transaction is not reflected in the financial statements shown above. 
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